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2010 
Seminars
May 21
Quik Books
by Intuit
Green Bay
Radisson Hotel
(800) 333-3333

June 21 - 22
Summer Seminar  
Compilation 
by Bob Jennings
Madison
Sheraton Hotel
(608) 251-2300

September 19 - 21
WAA Annual Convention
Wisconsin Dells
Wilderness Hotel
(800) 867-9453

September 30 - Oct 1
Bob Jennings 
Business Entities
Wisconsin Dells
Kalahari Resort
(877) 254-5466

October 18 - 19
Federal Tax Update
Wausau
Stoney Creek Inn
(715) 355-6858

November 1 - 2
Gear Up 1040
Waukesha
Country Springs Hotel
(800) 247-6640

November 29 - 30
Bob Jennings
1040 Update
Wisconsin Dells
Kalahari Resort
(877) 254-5466

December 6 - 7
Gear Up 1040
Hudson
Hudson House Inn
(715) 386-2394

Effect of the Subtraction For Medical Care 
Insurance On The Itemized Deduction Credit
Submitted by Wisconsin Department of Revenue
  
Subject to certain limitations, Wisconsin law allows a subtraction when computing Wisconsin taxable 
income for the amount paid for medical care insurance.

Wisconsin law also allows an itemized deduction credit. This credit is equal to 5% of the amount by which 
certain federal itemized deductions exceed the Wisconsin standard deduction. The federal itemized 
deduction for medical expenses is one of the deductions used in the computation of the Wisconsin itemized 
deduction credit.

In order to avoid a double benefit, the amounts claimed for the Wisconsin subtraction for medical care 
insurance cannot be used in the computation of the itemized deduction credit. Because the federal itemized 
deduction for medical expenses must be reduced by 7.5% of the taxpayer’s federal adjusted gross income 
(AGI), there is a question as to how to determine the portion of the medical expense deduction that can be 
used for the Wisconsin itemized deduction credit when a person deducts both medical care insurance and 
other medical expenses.

Four steps are needed to figure the amount of medical expenses that can be used when computing the 
Wisconsin itemized deduction credit.

Step 1 Use the following formula to allocate the federal Schedule A deduction.

Step 2 Subtract the amount determined in Step 1 from the medical expense deduction after reduction for 
7.5% of federal AGI. This is the portion of the federal itemized deduction for medical expenses that is due 
to medical expenses other than medical care insurance.

Step 3 Subtract the amount of your Wisconsin subtraction for medical care insurance from the amount 
determined in Step 1. The remaining amount, if any, can be used for the credit.

Step 4 Add the amounts determined in Steps 2 and 3. This is the amount of the federal itemized deduction 
for medical expenses that can be used when computing the Wisconsin itemized deduction credit.

	 	 	 	 	 	 	 	 	 Continued on page 3

Medical deduction
after reduction
for 7.5% of          =

Portion of medical expense
deduction due to medical 
care insurance 

Amount paid for
medical care insurance
Total medical expenses             X
before 7.5% of



IRS Proposes New Registration, 
Effect of the Subtraction For Medical 
Care Insurance On The Itemized 
Deduction Credit
continued from page 1

Example:

Your itemized deductions for medical expenses on federal Schedule A are as follows:

          Medical care insurance       
          Other medical expenses      
          Total medical expenses       
          Less 7.5% of federal AGI          
          Allowable deduction           

Your Wisconsin subtraction for medical care insurance is $6,667.

You may use $4,333 as medical expenses when computing the Wisconsin itemized deduction 
credit determined as follows:

Step 1  $10,000  x $11,000  =  $7,857
           $14,000 

Step 2  $11,000  -  $7,857  =  $3,143 
 

Step 3  $7,857  -    $6,667  =  $1,190  

Step 4  $3,143  +    $1,190  =  $4,333 

(Note For additional examples, see page 29 of the July 2002 Wisconsin Tax Bulletin 130.)

$10,000 
4,000 

14,000
3,000    

$11,000

(portion of the federal itemized 
deduction for medical expenses due 
to medical care insurance)

(portion of the federal itemized 
deduction for medical expenses due 
to other than medical care insurance)

(amount of the federal itemized 
deduction for medical care insurance 
that can be used for the itemized 
deduction credit)

(amount of the federal itemized 
deduction for medical expenses that 
can be used when computing the 
Wisconsin itemized deduction credit)  

Tax Credit Bonds
Submitted by Wisconsin Department of Revenue

The American Recovery and Reinvestment Tax Act of 2009 authorized the issuance of a new 
type of tax credit bond called the “qualified school construction bond (QSCB).” These bonds 
provide a federal subsidy to assist state and local governments in financing expenses of public 
school construction, rehabilitation, and repairs. The QSCBs are issued by a state or local 
government within the jurisdiction of which the school is located.

Federal treatment
A taxpayer holding a tax credit bond is allowed a credit against federal income tax equivalent 
to the interest that the bond would otherwise pay. The bondholder must include the amount of 
the credit in federal gross income and treat it as interest income.

Wisconsin treatment
Is the amount that is taxable for federal purposes as interest income also taxable for 
Wisconsin?

Yes. Wisconsin law provides for the taxation of interest from state and local bonds. QSCBs are 
issued by state and local governments and are therefore taxable to Wisconsin.
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WAA OFFICE 
Byron Dopkins, WAA Executive Director
PO Box 356, River Falls, WI, 54022 
715-425-0482  •  1-800-237-4080

OFFICERS
President:
William E Suttner, CPA
PO Box 187
Chilton, WI 53014
(920)849-9346
wes@suttnercpa.com

Vice Presidents:
Thomas M Adler, CPA
1110 Fourier Dr Ste 110
Madison, WI  53717
(608)664-1944
tadler@adlercpa.com

Glen Johnson, EA, ABA, ATA
3707 Hamilton Av
Altoona, WI  54720
(715)832-5779
jgr@ameritech.net

Secretary:
De Anne Chappell, EA, ABA, ATP, ATA
PO Box 68
Boscobel, WI  53805
(608)375-2727
aai@mwt.net

Treasurer:
James Badertscher, EA, ABA
112 West 5th St
Marshfield, WI 54449
(715)387-1782
dataflow-jlb@tznet.com

NSA State Director:
Samuel J Micale, EA, ABA
12201 W Burleigh St Ste 6
Milwaukee, WI 53222
(414)431-1570
sjmicale@yahoo.com

Past President:
James H Molenda, EA
9401 W Beloit Rd Ste 201
Milwaukee, WI  53227
(414)545-2800
molendatax@aol.com

Directors:
Nick Krause, EA
PO Box 8033
Stevens Point, WI 54481-8033
(715)341-7100
nickk@retailfinancialservices.biz

Paul F. Kersten, CPA
112 W Division St
Shawano, WI 54166
(715)524-2302
paul_kersten_cpa@yahoo.com

Mary Jo Boldt, EA
820 Philip Dr, Ste A
Waukesha, WI  53186
(262)549-1700
maryjo@tomhoye.com

Mark Burbey, CPA
900 S 10th St
Manitowoc,  WI 54220
(920)682-6661
mburbey@burbeycpa.com



 WAA Benefits
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Seminars and Educational Forums

Accreditation

Local Chapter Involvement

Government Agency Liaison

Monitor Legislation

Insurance Programs

Accountants Protection Plan

WAA Objectives
To raise professional standards and 
improve the practice of accountancy.

To strive for excellence in the 
profession.

To encourage accountants in a 
continuing program of
professional development.

To foster increased recognition 
for the professional in the public, 
private and educational sectors of 
our state.

To initiate legislative action and pro-
vide government liaison between the 
accounting profession and
government leaders.

To provide meetings and fellowship 
for accountants.

To promote the highest standard of 
ethical conduct among its member.

IRS Announces Qualified Disaster 
Treatment for Chile  
Submitted by IRS

Washington The Internal Revenue Service today issued guidance designating the 
earthquake that occurred in Chile in February 2010 as a qualified disaster for federal 
tax purposes. The guidance allows individuals who receive qualified disaster relief 
payments from any person to exclude those payments from income on their tax returns. 
Also, the guidance allows employer-sponsored private foundations to assist employee-
victims in areas affected by this earthquake without affecting their tax-exempt status. 

Qualified disaster relief payments include amounts to cover necessary personal, 
family, living or funeral expenses that were not covered by insurance. They also include 
expenses to repair or rehabilitate personal residences or repair or replace the contents 
to the extent that they were not covered by insurance. Again, these payments would 
not be included in the individual recipient’s gross income. 

Qualified disasters include Presidentially declared disasters and any other event that 
the Secretary of the Treasury determines to be of a catastrophic nature. The IRS has 
determined that the earthquake that occurred in Chile in February 2010 is an event of 
a catastrophic nature for purposes of the federal tax law. 

The IRS will presume that disaster relief that a private foundation provides to employee-
victims and their family members in areas affected by the earthquake in Chile are 
consistent with the foundation’s charitable purposes. 
  

Did I Receive a 2009 Economic 
Recovery Payment?
Submitted by IRS

The IRS developed the Did I Receive an Economic Recovery Payment? look up tool 
which gives taxpayers an easy way to determine if they received the one-time ERP 
payment and which agency made the payment.

Beginning March 8, 2010, taxpayers can call 866-234-2942 to access the phone 
application. The Web application will be available in late March on IRS.gov.

Taxpayers who had earned income in 2009 or are government retirees and received an 
Economic Recovery Payment need to report whether or not they received an ERP and 
the amount when they prepare their Schedule M, Making Work Pay and Government 
Retiree Credits.

The one time $250 ERP was paid to individuals in the following categories:
- Retirees, disabled individuals and Supplemental Security Income (SSI)
recipients receiving benefits from the Social Security Administration,
- Disabled veterans receiving benefits from the U.S. Department of Veterans Affairs, 
and
- Railroad Retirement beneficiaries.

Using the IRS look up tool taxpayers will have to enter three pieces of information to 
determine if they received an ERP:
- SSN
- Date of birth
- Zip code from last filed return

A separate telephone call or Web inquiry must be made for each taxpayer,
even if filing a joint tax return.

 



Our association 
receives a donation 
for each product 
purchased under this 
special discount code 
- and you receive 
a discounted price 
on every product!  
The WAA discount 
code is G850.  Go to 
quickfinder.thompson.
com to place your 
order.

Special 
Pricing 
for the WAA
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The man who really wants 
to do something finds a way, 
the other finds an excuse

   Quote of the Month

Quarterly Interest Rates Remain the 
Same for 2nd Quarter 2010 
Submitted by David & Mary Mellem

IRS has announced the interest rates for the 2nd quarter of 2010. The rates
remain the same at:

- 4% for most overpayments (3% for corporation   overpayments)
- 4% for underpayments
- 6% for large corporate underpayments
- 1.5% for corporate overpayments exceeding $10,000

These rates become effective April 1, 2010 (start of the 2nd quarter) and
continue through June 30, 2010.

Revenue Ruling 2010-09

With just a couple of big deadlines ahead of us, try to remain 
positive and enthusiastic.  Look for opportunities to further service 
your clients and the possibilities to generate additional fees in the 
off season.  Remember to rely on members of the Association for 
assistance with challenges outside your comfort zone.  Enjoy the 
tax season and be thankful you are working when many others 
are not. 

		        Bill Suttner, CPA 
                                   WAA President

From the President . . .

Bill Suttner,
President

 
NE:  Roberta Jezeski
P.O. Box 176
Black Creek, WI 54106
920-984-3555 

SE:  James H Molenda
9401 W. Beloit Road #201
Milwaukee, WI  53227
414-545-2800

Chapter 
News 
Contacts

NW:  Dan Mayer
P.O Box 307
Medford, WI  54451
715-748-4110
 
SW:  Arland Stone
431 Park Avenue
Beloit, WI   53511
608-365-1558 


